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BPW 6/1/2005
DEPARTMENT OF BUDGET AND MANAGEMENT
ACTION AGENDA
SERVICES CONTRACT
ITEM: 18-S Agency Contact: Ulysses Rose (410) 339-5026

urose2@dpscs.state.md.us

DEPARTMENT/PROGRAM: Public Safety and Correctional Services (DPSCS)
Office of Inmate Health Services
Inmate Health Care Program

CONTRACT ID: QO0005057E;
Inmate Health Care Services - Utilization
Management Services
ADPICS NO. Q00B5200138

CONTRACT DESCRIPTION: Contract to implement statewide utilization
management services for inpatient hospital care (secondary care), infirmary care, and outpatient
specialty care (also secondary care) provided to inmates in the custody of the Department of
Public Safety and Correctional Services.

AWARD: Wexford Health Sources, Inc.
Pittsburgh, PA
TERM: 6/2/2005 - 6/30/2007 (WI/3 one-year renewal
options)
AMOUNTS: $21,967,007 Est. (2 Years, 29 Days; Base Contract)

$11,555,845 Est. (1 year; 1st Renewal Opt.)
$11,902,520 Est. (1 year; 2nd Renewal Opt.)
$12,259,596 Est. (1 year; 3rd Renewal Opt.)
$57,684,968 Est. Total (5 Years, 29 Days)

PROCUREMENT METHOD: Competitive Sealed Proposals
BIDS OR PROPOSALS: See Attachment
MBE PARTICIPATION: 5%

FUND SOURCE: 100% Gen.
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DEPARTMENT OF BUDGET AND MANAGEMENT
ACTION AGENDA

ITEM: 18-S (Cont)
INCUMBENT: None

REQUESTING AGENCY REMARKS:  This is a continuation of the procurement described
in DBM Agenda Item 14-S for a patient centered/case management health care delivery system
for DPSCS inmates. This contract will implement a comprehensive, statewide Utilization
Management program.

Five offers were received for this contract. Four were determined to be reasonably susceptible of
being selected for award as indicated in the Attachment.

Wexford Health Sources, Inc., is recommended for award because:

e |t presented the second strongest technical proposal demonstrating its ability to provide
the necessary services (the highest technically ranked offeror was the most costly and
was deemed not worth the extra cost);

e It had significant relevant experience in providing Health Care and Utilization
Management in correctional settings across the country; and

e |t was the lowest cost offeror.

The base contract’s Award Amount and the base contract’s Offer Amount shown in the
Attachment are different. The Offer Amount is an evaluated amount based on the offeror’s
financial proposal for one year’s worth of services.

The base contract’s Award Amount is based on the Offer Amount plus the estimated costs of
secondary care, costs that will be reimbursed by the State to the contractor under the terms of the
RFP. Prices for the second year of the contract will be based on increases in the Consumer Price
Index (CPI).

RESIDENT BUSINESS: No

MD TAX CLEARANCE: 05-0831-0000

Board of Public Works Action - The above referenced ltem was:
APPROVED DISAPPROVED DEFERRED WITHDRAWN

WITH DISCUSSION WITHOUT DISCUSSION
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BIDS OR PROPOSALS (Cont):

First Year
Tech. Financial Overall

Offeror Rank Offer (Rank) Rank
Wexford Health Sources, Inc. 2 $1,187,758 (1) 1
Pittsburgh, PA

Correct Care Solutions, Inc. 1 $3,747,000 (4) 2
Nashville, TN

CorrectCare, Inc. 3 $3,133,160 (2) 3
Lexington, KN

Health Assurance, Inc. 4 $3,365,534 (3) 4

Jackson, MS





