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I N T R O D U C T I O N  | TWO STORMS, ONE MISSION 

The first  storm  is a fiscal 

crisis nearly a decade in 

the making. 

Under  the  former  administration,  
s tate   s p e n d i n g   i n c r e a s e d   b y   7 0 %   
in  the  seven  years  before  the  
Moore-Miller  Administration  took  
office,  while  our  GDP  flatlined 

Emergency COVID money from the 
federal government papered over a 
structural  d e fi  c i t  that  h a d  b e e n  
w a r n e d  b y  e x p e r t s  s i n c e  2017 
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I N T R O D U C T I O N  | TWO STORMS, ONE MISSION 

The second storm is a stark 

new policy direction from the 

Trump-Vance Administration 

that threatens to disrupt 

Maryland’s economy. 

Maryland’s economy i s  deeply rel iant 
o n  t h e  federal  g o v e r n m e n t  

The federal government is  our biggest 
employer, and w e  h a v e  160,000 
federal  e m p l o y e e s  in  our  state 



       

    
        

     

 Our Vision 

W E  A R E  G U I D E D  B Y  A S I N G L E ,  C L E A R  P R I N C I P L E :

Build an economy that grows 

the middle class and gives everyone a 

pathway to work, wages, and wealth. 
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I N T R O D U C T I O N  | TWO STORMS, ONE MISSION 

Our  proposed  budget  is 

driven  by  four  priorities: 

G R O W  O U R  E C O N O M Y  

S T R E N G T H E N   O U R  
L A B O R   F O R C E  

M O D E R N I Z E  G O V E R N M E N T  

F I X  W H A T ’ S  B R O K E N  
IN O U R  T A X  S Y S T E M  



..., 
Q\ ~ ':'I THE OFFICE OF GOVERNOR 

·, _ _ WES MOORE      

    
   

   

   
    

     
 

     

    

  

    

   
 

I N T R O D U C T I O N  | TWO STORMS, ONE MISSION

This budget will grow our 

economy, apply a fiscally 

responsible strategy, and 

invest in our core priorities. 

Invest $ 7 5 0  m i l l ion  toward 
e c o n o m i c  g r o w t h  

Target $128 mil l ion toward 
sectors that Maryland is 
uniquely positioned to win 

Drive $515 mil l ion in 
economic activity in Maryland 
and support ,  create,  or  retain 
2 ,600 jobs 
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I N T R O D U C T I O N  | TWO STORMS, ONE MISSION 

This budget will strengthen our labor force by 
ensuring more  Marylanders can access work, 

regardless of their background 

P r e s e r v e   record  
f u n d i n g   for  K-12 

institutions 

Prior i t ize   s t r a t e g i c   
i n v e s t m e n t s   in  

apprenticeships  and  
job  training 

Continue  s t r o n g  
i n v e s t m e n t s   i n   c h i l d   c a re   

to  ensure  families  can  
enter  the  workforce 
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     I N T R O D U C T I O N  | TWO STORMS, ONE MISSION 

This budget will modernize government to ensure all 
programs are efficient, effective, and sustainable 

Exercise  respons ible   
s t e w a r d s h i p   of  
taxpayer  money 

Make  s t rate g i c   cuts ,  
tighten  our  belt, 
rein  in  spending 

P r e s e r v e   i n v e s t m e n t s   in 
critical  programs  to  

improve  implementation 
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     I N T R O D U C T I O N  | TWO STORMS, ONE MISSION 

This budget will reform the tax code to make it 
simpler, fairer, and pro-growth  

Nearly   tw o - th i rds   of  
M ary l anders   wil l   receive   a 

tax   cut .   22%  of  
Marylanders  will  see  no  

change  in  their  taxes 

For  the  third  year  in  a 
row,  w e   wil l   n o t   raise  
t h e   s a l es   tax   or   the  

p ro perty   tax 

We  are  closing  corporate  
tax  loopholes  to  help  

lower   t h e   overall   
corporate   tax   rate 



        

   

   

   

         

We lead through partnership – offering solutions forged 

in principle , not partisanship; 

in data, not demagoguery; 

in ideas, not ideology. 

W E  W I L L  W I N  T H I S  M O M E N T  A N D  L E A V E  N O  O N E  B E H I N D .  
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Since 2017, Maryland's Real GDP Growth 
Has Significantly Underperformed National Growth 
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The C H A L L E N G E  

E c o n o m i c  U n d e r p e r f o r m a n c e
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The C H A L L E N G E  

L a g g i n g  E m p l o y m e n t



 

 

..., 
(!' ' 0 THE OFF ICE OF GOVERNOR 

WES MOORE 

General Fund Revenue Growth Trends 
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The C H A L L E N G E  

S t a g n a n t  R e v e n u e  
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   FRAMING the 
BUDGET 

We took a o n c e  in  a 2 0  year  fi s c a l  cris is  

that could have had a devastating impact on 

services for Marylanders and flipped that 

into a posit ive  c a s h  balance.  



F R A M I N G  the B U D G E T  

T h e  P r o p o s e d  B u d g e t :
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F l i p s  t h e  p r o j e c t e d  c a s h  shortfal l  of $2.95 billion to a  
p o s i t ive  c a s h  e n d i n g  b a l a n c e  of  $106 m i l l i on  in FY 2026 

We pr ior i t ized i n v e s t m e n t s  for e d u c a t i o n ,  p u b l i c  safety,  
a n d  g r o w i n g  t h e  e c o n o m y  

We r e d u c e d  overal l  G e n e r a l  F u n d  o p e r a t i n g  e x p e n s e s
b y  $ 2 7 4  m i l l i o n  in FY 2026 

R e d u c e s  t h e  s t ru c tu ra l  d  e  fi c  i  t  for FY 2026 by $2.25 billion 
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F R A M I N G  the B U D G E T  

T h e  P r o p o s e d  B u d g e t :  

M ai n t a i ns  a R a i n y  D a y  F u n d  b a l a n c e  of  8 . 0 %  of General Fund 
revenues in FY 2026 ($2.05 billion) to weather uncertainty. 

5% 
Pre-Pandemic 

Rainy  Day  History 

7.5% 
FY26  Rainy  Day  

Recommendation 

8 %  
Moore-Miller  

Administration  FY26
Rainy  Day  Balance 

 



t 'I,.. ~~. THE OFFICE OF GOVERNOR 

i!E ., WES MOORE 
----?""-r» 

  G R O W I N G  our E C O N O M Y  
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G R O W I N G  our E C O N O M Y  

This  budget demonstrates 

what having a real economic 

growth strategy truly looks 

like by prioritizing and 

investing in competitiveness, 

safety, and affordability 

We  have  proposed  n e w   
m o n e y   for  c o m m e r c i a l   h u b s   
a n d   i n d u s t r i e s   of   t h e   future   
l ike  life  sciences,  I.T.,  and 
aerospace  and  defense 

We  maintain  a  re c o rd  
$122  mi l l i o n   i n   f u n d i n g   
for  l o c a l   l a w   e n f o r c e m e n t   
a n d   p u b l i c   safety  

Our budget i n v e s t s  i n  a 
c l e a n  e c o n o m y  to create 
jobs and lower costs 
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G R O W I N G  our E C O N O M Y  

I n v e s t i n g  $128.5 Million in  Industr ies  of t h e  F u t u r e  

$27,500,000 
Capita l  of  Q u a n t u m  Initiative 
Public-private partnership catalyzing 
$1 billion in investments and cementing 
Maryland as a global leader in quantum 
information science and technology 

$ 2 0 , 0 0 0 , 0 0 0  
M E D C O  St r at eg i c  Infrastructure 
R e v o l v i n g  F u n d  a n d  B u i l d  Our  
F u t u r e  P r o g r a m  to support 
transformative placemaking, 
transit-oriented development, and 
expansion on key technology sectors 

$25,000,000  
S u n n y  D a y  F u n d  
Recapitalizes the Sunny Day Fund 
program to focus on bringing new 
businesses to Maryland 

$15,000,000 
Tr adepoint  At lant ic  Container  
Ter minal  Pr o ject  to support a 
168-acre redevelopment slated 
to break ground in Fall 2025 and 
projected to generate $1 billion 
in private investment 
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G R O W I N G  our E C O N O M Y  

I n v e s t i n g  in  P u b l i c  Safety  

Maintains a re c o rd  of  $122 mi l l ion in local aid for 
police protection 

Increasing funding for the Department of Juvenile 
Services, including $4.2  mi l l ion to e x p a n d  e v i d e n c e d  
b a s e d  serv ices  

Investing $3 mi l l ion to r e o p e n  C a t o c t i n  T re at m e n t  
C e n t e r  in  W e s t e r n  Mary land 
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G R O W I N G  our E C O N O M Y  

I n v e s t i n g  in  a C l e a n  E c o n o m y  

Strategic energy investments 

include $180  million for initiatives 

to support the Climate Pollution 

Reduction Plan—twice the 

$ 9 0  million budgeted in FY 2025. 



OFFICE OF GOVERNOR 

WES MOORE  

    

    
   

  
  

   
 

G R O W I N G  our E C O N O M Y  

I n v e s t i n g  in  a C l e a n  E c o n o m y  

$ 5 0  
m il l ion 

For  solar   d  e  v e  l  o  p  m  e  n  t   o  n  
S  ta  te   property ,  starting  with  

MDOT  facilities 

$  8  0  
m i l l ion 

For  solar   a  n  d   g  e  o  t  h  e  r  m  a  l   
d  e  v e  l  o  p  m  e  n  t   on  public  

facilities  and 
municipal  landfills 

$ 5 0  
mill ion 

For block grants to school 
districts to s u p p o r t  solar  

a n d  g e o t h e r m a l  heat  
p u m p s  on existing schools 

and construction of new 
net-zero schools 
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G R O W I N G  our E C O N O M Y  

I n v e s t i n g  in  O u r  W o r k f o r c e  

Record funding for Pre-K through 12 education, investing 
$9.7 bi l l ion into Maryland’s  p u b l i c  s c h o o l s  

More than $400 million for Child Care Scholarships to 
s e r v e  near ly  4 3 , 0 0 0  c h i l d ren  this year, up from just over 
16,000 children in 2022 

An additional $5 mi l l ion  for t h e  E m p l o y m e n t  
A d v a n c e m e n t  R i g h t  N o w  (EARN) program that 
supports apprenticeship and workforce training 
programs for target industries and sectors 
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K-12 Education Aid by Fund Source ($Millions) 
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S t r e n g t h e n i n g  Maryland’s  W o r k f o r c e  
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70% Labor Force Participation Rate 

68% 

66% 

64% 

62% 

60% 

58% 
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- Mcryland - USA 

G R O W I N G  our E C O N O M Y  

S t r e n g t h e n i n g  Maryland’s  W o r k f o r c e  
Promoting Stronger Labor Force Participation 
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 M O D E R N I Z I N G  G O V E R N M E N T  
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M O D E R N I Z I N G  G O V E R N M E N T  

By cutting $ 2  billion in 

spending through cost  

reduction and cost  saving 

measures,  our budget 

ensures that state funding 

returns to levels that 

match our balance sheets. 

Modernizing state government 
to el iminate  $ 5 0  mi l l ion  of 
w as t efu l  s p e n d i n g  

P r e s e r v i n g  $141 mi l l ion  for 
future  B l u e p r i n t  investments by 
improving implementation 

We are offsett ing  s o m e  Medica id  
c o s t s  to hospitals and insurers, and 
increasing efficiency in Developmental 
Disabilities Administration services to 
ensure more Marylanders receive 
quality health care 



    
   

   

    

      
   

 

    

    
  

 

   

    
   
      

    

    
   

 

   

Eliminating  $ 5 0   Million  of 
Wasteful  Spending 

Gov. M oor  e  l a u n c  h e  s  Mar  y land 
'moderni  zat  ion'  plan,  a  i  m s  for 
$  5  0  mil l ion i  n  s a  v  i  n  g  s  

Delmarva Now, January 13, 2025 

Moor e  w  a  n  t  s  to s a  v  e  $  5  0  mil l ion 
b y  s t  r  e  a  m  l  i n  i n  g  state 
g  o  v  e r  n m  e  n t  s  p e  n d i n g  

Baltimore Banner, January 10, 2025 

M oor  e  f  o c u  s  i  n  g  o n  g  o v  e r  n  m  e n  t  
i n  e  f  fic  i e  n  c  i e  s  to a  d  d  r  e  s  s  
b u d g  e  t  i s  s  ue  s  

WMAR, January 10, 2025 

M ar  y  la  n  d  Gov. W e  s  Moore 
l a u n c  h e  s  g  o  v  e r  n m  e  n t  e  f fi  c i  e  n  c y  
init iative to m  a  k e  d e  n t  i  n  $  3  B  
de  fic i t  

Baltimore Sun, January 10, 2025 

Gov. M oor  e  a  n  n  o  u  n  c  e  s  p lan  to 
s a  v  e  $  5  0  M b y  ‘  mo d  e  r  n  i  z  i  n  g  ’  
M ar  y  la  n  d  g  o v  e r  n  m  e n  t  

WYPR, January 10, 2025 

32 
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M O D E R N I Z I N G  G O V E R N M E N T  

The State is redirecting spending for 

underutilized or underperforming programs 

towards higher priority programs: 

T wo - G e ne ra t i o n   Model  
at  the  Department  of  

Human  Services 

(saves  $950k) 

T re e   S o l u t i o n s   N o w  
funding  to  the  
Department  of  

Agriculture  (saves  $2M) 

G l o ba l   G a t e w a y   Init iative  
a n d   t h e   E - N n o v a t i o n   
Init iat ive  P r o g r a m   at 

Commerce  (saves  $3M) 
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M O D E R N I Z I N G  G O V E R N M E N T  

S t r e n g t h e n i n g  B luepr int  I m p l e m e n t a t i o n  

The Administration's proposed 

adjustments to the Blueprint 

will help preserve $2.5 billion 

through FY 2030  to support 

future investment in education 
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M O D E R N I Z I N G  G O V E R N M E N T  

R e i n i n g  in  H i g h e r  E d u c a t i o n  S p e n d i n g  

The proposed FY 2026  budget 

continues to invest 

significantly in higher 

education while bending the 

cost curve. 
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M O D E R N I Z I N G  G O V E R N M E N T  

O f f s e t t i n g  M e d i c a i d  C o s t s  

The FY 2026  budget proposes to 

increase the Medicaid Deficit 

Assessment by $100M annually, 

back to the FY 2016 level, 

to offset the State's costs for 

Medicaid expansion. 
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M O D E R N I Z I N G  G O V E R N M E N T  

I n c r e a s i n g  P r o g r a m  Sustainabi l i ty  

The FY 2026  budget proposal 

will help the Developmental 

Disabilities Administration build 

network capacity, provide more 

equitable services, and reinstate 

program integrity. 
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M O D E R N I Z I N G  G O V E R N M E N T  

P r o m o t i n g  S a f e  a n d  Rel iable  Transportat ion 

The FY 2 0 2 6  budget proposal will enhance safety, 

equity, and sustainability through strategic investment 

in our transportation system. 
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T A X  S Y S T E M  S I M P L E ,  
FAIR,  and P R O  - G R O W T H  
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M A K I N G  the TAX S Y S T E M  S I M P L E ,  FAIR,  and P R O  - G R O W T H  

We have put forward a 

responsible plan to make 

taxes simpler, fairer, and 

pro-growth. 

N e ar l y  t w o  - t h i rds  of  Mary l an d e rs  
wi l l  r e c e i v e  a t a x  cut , and we’ve 
targeted tax relief to those with 
low-and middle-incomes 

2 2 %  of  M a r y l a n d e r s  wil l see 
no change 

For the third year in a row, w e  a v o i d e d  
r a i s i n g  t h e  s a l e s  t a x  or  t h e  p ro p e rty  
t a x  in the State of Maryland. We will 
cut the corporate tax rate to entice 
more businesses and drive growth 
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S I M  P  L  E  R  D  o  u b l  e   t h e   s  t a  n d a  r  d   de  duc  t i  o  n;  
consolidate  the  bottom  four  income  tax  
brackets  at  a  4.7%  rate;  e  l  i  m  i  n  a  t  i  n  g   the   
i  nhe  r  i  ta  nc  e   tax 

F  A I R E  R  
E  x p  a n  d   ta  x   relief  by  eliminating  the  
standard  deduction  penalty  and  Child  Tax 
Credit  l imit;  Add  two  new  tax  rates  at 
$500,000  (6.25%) and  $1  million  (6.5%) 

P R  O  - G R  O  W  T H
Add  a  1%  surcharge  on  capital  gain 
income  for  households  earning more 
than  $350,000  in  federal  AGI  for  4  years,  
earmarked  for  economic  growth  
initiatives  to  i  nve  s  t   b  a c  k   i  nto  M a  r  y  l  and 
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M A K I N G  the TAX S Y S T E M  S I M P L E ,  FAIR,  and P R O  - G R O W T H  

“ We reject the false choice that says tax 

reform either drives growth or limits it. 

Our plan makes Maryland the best state 

in the nation to start and grow a 

business – while ensuring we can also 

make responsible investments to grow 

our economy." 

- G O V E R N O R  W E S  M O O R E  

L o w e r i n g  t h e  corporate  tax  rate by 
implementing combined reporting 
to close tax loopholes and broaden 
the corporate tax base. 

Increase the sports wagering 
tax rate from 15% to 3 0 %  

Increase the table game 
tax rate from 2 0 %  to 25% 

Increase the cannabis tax rate 
from 9 %  to 15% (effective FY27) 



Personal Taxes --
Ill 

Eliminate Itemized Deductions 
and Changes to Brackets 

Capital Gains Surcharge 
of 1% for HHs over $350K FAGI 

Other Revenues 

Ill 
Ill . 

Ill 

Compliance Division 
Enhancements 

Eliminate State Funding 
for Enterprise Zone Tax Credit 

Changes to Student Debt 
Relief Tax Credit 

THE OFFICE OF GOVERNOR 

WES MOORE 

Gaming Taxes 

$95.4 

$31.3 

---

Increase Sports Wagering 
Tax Rate ( 15% - 30%) 

Increase Table Game 
Tax Rate (20% - 25%) 

Not Charted 

Cut corporate income tax rate 
from 8.25% to 7.99% over 
two years beginning in 
FY 2028 and close the 
combined reporting loophole 

Increase cannabis tax rate from 
9% to 15% effective FY 2027 
(18 month lead time) 

       M A K I N G  the TAX S Y S T E M  S I M P L E ,  FAIR,  and P R O  - G R O W T H  

Gov.  Moore’s  FY26  General  Fund  Tax  Reform  

Package  Raises  $ 9 8 7   Million  to  Invest  in  Maryland 
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 L O O K I N G  F O R W A R D  
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L O O K I N G  F O R W A R D  

In partnership with the 
General Assembly, we will 

deliver a balanced budget that 

meets this moment and 

promotes  prosperity  for  all  of 

the  people  of  our  state. 

We have been a s s e t  r i c h  b u t  
s t r a t e g y  p o o r  for far too long— 
th i s  b u d g e t  r e p r e s e n t s  a p l a n  
to  p r o m o t e  o u r  values.  

The work ahead wil l be complicated, 
but w e  wil l  m a k e  it t h r o u g h  t h e s e  
s t o r m s  a s  w e  a l w a y s  h a v e  — together.  
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