J00A04 — MDOT - Debt Service Requirements

MDOT RESPONSE TO DLS ANALYSIS

Operating Budget Recommended Actions

1. Add the following language (Page 13)

Consolidated Transportation Bonds may be issued in any amount provided
that the aggregate outstanding and unpaid balance of these bonds and
bonds of prior issues may not exceed $3.773.000,000 as of June 30, 2020.
Further provided that the amount paid for debt service shall be reduced by
any proceeds generated from net bond sale premiums, provided that those
revenues are recognized by the department and reflected in the
Transportation Trust Fund forecast. To achieve this reduction, the Maryland
Department of Transportation may either use the proceeds from the net
premium to reduce the size of the bond issuance and/or apply the proceeds
from the net premium to eligible debt service.

MDOT Response:

MDOT concurs with the annual limit on Consolidated Transportation Bonds outstanding;
however, MDOT respectfully requests flexibility in the use of bond premiums for debt
service, resizing the bond issuance, or funding the capital program.

MDOT proposes that the following alternative language be adopted:
Consolidated Transportation Bonds may be issued in any amount provided that the

agoregate outstanding and unpaid balance of these bonds and bonds of prior issues may
not exceed $3.773.000,000 as of June 30, 2020.




J00A04 — MDOT - Debt Service Requirements

MDOT RESPONSE TO DLS ANALYSIS

Operating Budget Recommended Actions (Continued)

2. Add the following language:

The Maryland Department of Transportation (MDOT) shall submit with its annual
September and January financial forecasts information on:

(1)  anticipated and actual nontraditional debt outstanding as of June 30 of each
year; and

2) anticipated and actual debt service payments for each outstanding
nontraditional debt issuance from fiscal 2019 through 2029.

Nontraditional debt is defined as any debt instrument that is not a Consolidated
Transportation Bond or a Grant Anticipation Revenue Vehicle bond; such debt
includes, but is not limited to, Certificates of Participation, debt backed by
customer facility charges, passenger facility charges, or other revenues, and debt
issued by the Maryland Economic Development Corporation or any other third
party on behalf of MDOT.

MDOT Response:

The Department concurs with the recommended language.
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MDOT RESPONSE TO DLS ANALYSIS

Operating Budget Recommended Actions (Continued)

3. Add the following language:

The total aggregate outstanding and unpaid principal balance of nontraditional
debt, defined as any debt instrument that is not a Consolidated Transportation
Bond or a Grant Anticipation Revenue Vehicle bond issued by the Maryland
Department of Transportation (MDOT), exclusive of any draws on the federal
Transportation Infrastructure Finance and Innovation Act (TIFIA) loan for the
Purple Line Light Rail Project, may not exceed $951,000,000 as of June 30,
2020. The total aggregate outstanding and unpaid principal balance on the Purple
Line TIFIA loan may not exceed $925,315,170 as of June 30, 2020. Provided,
however, that in addition to the limits established under this provision,
MDOT may increase the aggregate outstanding unpaid and principal balance of
nontraditional debt so long as:

[@0)] MDOT provides notice to the Senate Budget and Taxation Committee
and the House Appropriations Committee stating the specific reason
for the additional issuance and providing specific information
regarding the proposed issuance, including information specifying the
total amount of nontraditional debt that would be outstanding on June
30, 2020, and the total amount by which the fiscal 2020 debt service
payment for all nontraditional debt would increase following the
additional issuance; and

2) the Senate Budget and Taxation Committee and the House
Appropriations Committee have 45 days to review and comment on the
proposed additional issuance before the publication of a preliminary
official statement. The Senate Budget and Taxation Committee and
the House Appropriations Committee may hold a public hearing to
discuss the proposed increase and shall signal their intent to hold a
hearing within 45 days of receiving notice from MDOT.

MDOT Response:

The Department concurs with the recommended language.
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