
 

 

FOURTH MODlFJCATnON TO AUDIT SERV1CES FOR STATE EMPLOYEE AND


RETIREE BENEFlTS ·PROGRAM CONTRACT



CATEGOIllY 1- MEDICAL BENEFIT PLAN AUDITS, and 
CATEGOIllY 3- MENTAL HEALTHisUBSTANCE ABUSE BENEFITS PLAN AUDITS 

. THIS FOURTH MODIFICATION (the "Modification") is made as of this r7o./k.day of ~i-, 
2015 by and between Truven Health Analytics Inco and the State of Maryland, acting through the 
Department of Budget and Management.· 

IN CONSIDERATION of the promises and the covenants herein contained, the parties agree to
 

modify the Contract (defined below) as follows:
 


I.		 Definitions 

·In this Modification, the following words have the meanings indicated: 

1.1		 "Contract" means Categories 1 (Medical Benefit Plan Audits), 3 (Mental 
Health/Substance Abuse Benefit Plan Audits), and 4 (Prescription Drug Benefit Plan 
Audits) of the Contract for Audit Services for State Employee and Retiree Benefits 
Program between the Contractor and the State;: of Maryland acting through the 
Department of Budget and Management dated December 20, 2010 as amended by the 
First Modification dated October 27,2011, the Second Modification dated September 23, 
2013, and the Third Modification dated May 1,2014. 

1.2 . "Contractor" means Truven Health Anafytics Inc. 

1.3		 "Department" means the Maryland Department of Budget and Management. 

1.4		 "Financial Proposal" means Contractor's Best and Final Financial Proposal for Category
 

1-Medical and Category 3-Mental Health, dated September 8, 2010.
 


~.5 "RFP" means the Request for Proposals for Audit Services for Employee and Retiree
 

Benefits Program, No. F10B0400010 dated April 26,2010 including addenda,
 

attachments and Excel worksheets,"as amended through November 7,201 L
 


1.6		 "Audit Cycle 5" means CY January 1,2015 to December 31, 20·15. 

2. . Scope of Modification 

This Modification amends the Contract to reduce fees specifically as described herein for 
Category 1 and Category 3 due to the following changes in Medical and Mental Health Plans for 
Audit Cycle 5: (i) Medical Plans include Category 3 Mental Health coverage, and Oi) the number 
of Medical Plans is reduced from eight plans to six plans. Exhibit A-J, attached for ease of 
reference, shows the original pricing in the Financial Proposal, and Exhibit A-2, incorporated by 
reference herein, shows the pricing .in the Financial Proposal as revised by this Modification for 
Audit Cycle 5. 



  

 

A.		 Except as specifically revised by the tenns of this Modification, all of the tenns of the 
Contract shall remain in full force and effect. 

3.		 Consideratiollll and Payment-

In consideration of the satisfactory perfonnance of the Aud it Services performed for Category 1 

and Category 3, the Department shall pay the Contractor in accordance with the terms of Exhibit 
A-2. 

IN. WITNESS THEREOF, the parties have executed this Fourth Modification as of the date 
hereinabove set forth. 

Witness 

Srp", &-w1 
8~6JJ ~ 

ApPROVED FOR FORM ~D LEGAL SUFFICIENCY 

THIS AYOF .JYt: ' 2015. 

GENERAL 

APPROVED BY BPW: .-.iJ llo \1JJ($"' J6-S mod 
(Date)		 (BPW Item#) 



 

 

  

 

 

  

 

 
 

 

Exhibit A-1 
BAFO dated 8/13/10 

State of Maryland 
Calegory No.: I. M~icRI 

Proposed ~nnu81 Prke, Audiling Service. 
Auditing Services ror the foUowlng Milestones 

I) Planning & 2) OnoSlte 3) Draft Audit 4) Audit 5) Final Audit 1)+2)+3)+4)+5) = 
Preparalion for. . Reviews Report Uiscussion R.porl Proposed Co.1 
On·Site Revi.... M.etings Total Pric. ror 

AudilCvcl. • 
A. Audit Cyde I 
py ,July'; WIO 10' 
Jun. 30; 701.1 
B. Audll Cyde 2 

IPY July 1.24111 I. 
Jun. 30. 2012 
C. Audit Cycl. J 
PY July 1,2012 10 
Jun. 3&. 2013 
O. Audit Cycl. 4 
j1\c-;'"I~' I. ~IIIJ t6 
~.,,~I»-l 

I'V .If11l11ilr~· I. :lHI-I h. 
J)~.'·.l\~lIh..." ., I. .!U ,-I 
O,tHlIIl I: 1~:~I ••lIlci C.~,dl: " 
,'r J"'.\ 1.2111,1,,, 

11...·.."h.,.·.I1. Z'".I 

I 
C.I rtr 4 '1'''''11: -~;. A udll Cy"le 5 

"I' .1,,'.... '. ~Ulil" 
.IHIlI.•"I. ~1I1~ 

I'\' J~lIllIllr~' I. 2UI5 In 
'lee.'..""r .II. 21115 
F. Tolal. Audit Servi<:es Prices ror Audit Cycles I·S (Rows A-E) I 

"'Note:The propo.ed Audit Cycle price may v.ry cycle·lo·cycle deponding 00 how an Offeror wishes [0 cOmpens.te 
for overhead, cost of labor, profir .nd inflation, Importunr to note tho price pmpo"'d is oIl·incinsive "nd fuJly 
looded with nn other fees. slIrchorges. toxes.or any other raclor ollowed as a 'L,pplomenr3I.ch.rgelill services. 

Proprietary ani! Confidential 
TRUVEN=
'::...... : ...:,!.", 



 

 

 

 

 

 

 

  

 

 

 
  

 

 

State or Maryland 
Category No.: 3. Meolal Hellllh 

Exhibit A-1 
BAFO dated 8/13/10 

Proposed Annual Price, Audllln!! Servi<:.. 
, Auditing Services ror Ibe followl02 Milestooes 

1) Plannlna & 2)On·Slte j) Droft Audit 4) Audit 5) Final Au~it 1)+2)+3)+4)+5) = 
Proporalion for Reviews Report Discussion R~port Proposed Cost 
On-SUe Reviews Meetin~ , Total Price for 

Audit Cvcle', 
A. Audit Cycle 1 
py July 1,2010 10 
June 30,2011 _I - _I -B. Audit Cycle 2 
PY July 1,2011 10 
JUlie 30, 2oi2 _I 
C. Audit Cycle 3 
PY July 1,2012 to 
June 30. 2013 _I 
D. A.udit Cycle 4 

I 

I·Y.I"I,'I.~II~1 

~M-I 

I'Y,'aum,,',' J. ~f)I" ifi 

Ut-l'l'mht'f JI. lUI4 _I, 
Olltinn I: ":X\llllllt C)'<'I. ~ 

1'\' .I11!~' 1, ~UIJ h', 
Urn'llllwl' -' I, :W I.~ _I _I - _I 

G,\'d,' 4 '1',,1,,1: -,
Eo Audll Cycle S " 

P\' ,,"I!' " ~llU4<o 

J<m~ 
Ill' JillU'ill~' J~ 2uf5 l.. 
lJe"elllller 31.2015 _I 
F. Total Audit Services Prices for Audit Cycles 1,5 (Rows A-E) 

" ' 

°Note:,he proposed Audit Cycle price may vary cycle'le-cycle depenlling' on how an Offeror wishes (0 cOmpensate 
for overhead, coM "f.labor. profit and inflation, Impnnaot to nnle rhe price pTopmeu is alJ',nclu,ive nod fully 
'loaded wilh no other fees , :mrcharges. (aXeS or any mhcr filcmr f\Uowe(J as.:J supplt~mental ch:arge for services. 

Proprietary and Confidential 
TRUVEN~ 

:.j.:.,: ,.': .. 
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ExhibitA-2 
BAFO dated 8/13/15 

Category No.: _--::1.:..,M:.;;:,:e.:..d:.:i~.:..a.:..1 __ 

Pro ed ADDual Price, Auditing ServiceS 
Auditing Servi~es tor the follo~IDg MilestODt,i 

1) PlaDDiDg &. 2) OD-S'fe Reviews 3) prall Audit 4) Audit Disc:ussioD S) FiDal Audtt 
PreparatioD for OD Report Meetiog5 Report 
Site Reviews 

1)+2)+3)+4)+5)
Proposed Cost Total 
Price for Audit 
Cyde* 

A. Alldit Cycle 1 
PY July 1,1010 to 

uDe30,1011 

B. Audit Cycile 2 
PY Jilly 1,2011 to 
JUDe 30, 2012 

C. Audit Cycle 3 
July I, 2012 to 

UDe 30, 2013 

D. Audit Cycle 4 
PY JaDllary n, 2014 to 
Deumber 31, 2014 

OptiOD 1: ESpaDd Cyde 4 
PY July 1,2013 to 

December 31, 2013 

Cycle 4 Total: 
E. Audit Cycle 5 
PY JaDllary n, 2()IS'to 

DeceIDbcr31,201S 

nole the price proposed is all-inclusive Bnd fully loaded with no other fees, surcharge•• taxes 'or any other factor aUoWlld as asupplemental cbarge for services. 

TRUVEN. 
HEALTH ANA'LyneSProprietary and Confidential 



 

   

  

 

 

 

Exhibit A-2 
BAFO dated 8/13/15 

Category No.: 3..iVlel;lbll Hel!lIb 

ProPQsedAnnu.i Price! AaciitingSeryi~es 
.. 

.. _ .. ... 
.. ";'~!Iif!nl ~erv,ices flirtbe foJlowjngMiles*on~ 

1) PlannIng & 2) On~Site' Revie~i J) Draft Audit 4) Audit Discussion 5) Fina! Audit 1)+2)+3)+4)+5) ;;. 

I'reparation for On Report Meetin~ Report Proposed Cost TObil . 
Site Review8 Price for Audia 

Cvcle'" 
A. Audit Cycle 1 
PY JUly 1,2010 to 
JUne 30,.2011 

B. A\lcil~ Cycie i 
PY Julyl, 2011 to 
June 30, 2012 .. 

C: Audit Cycle'J 
PY July I, lOi2 to· 
Jane io, iOli 

D. Audit Cycie 4 
PY January I, 20i4to 
December 31, 2014 -Option 1: Espand Cycle 4 

PY July I, 2013 tli 
Dec!ember 3I, 2013 - - - - -Cycle 4 Total 

E. Audit Cycle 5 

~ 
PY January 1,2015 to 
December 31, 2015 

_I _I _I _I _I 
F. Total, Audit Servicell Prices for Audit Cycles I-S'(Ro"'s A-E) 1 

'Note: The proposed Audit Cycle price may vary cycle-lCH:ycle depending on how an Offeror wishes to compensate for overhead, cost of labor, profit, and inflation. [mportanllo 
note the price 'proposed i' all·inclusive and fully loaded with no other fees, surcharges,taxes or·any other factor allowed as a supplemental charge for services. 

TRUVEN lIP 
HEALTH ANALVTICSProprietary and Confidential 


